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Sharikov of the Electrical Industry 
Division of USIA called Directors Rudolf David and Johann Zehetner of 
Sienens-Schnckert, Nibelungengasee, to a meeting in US I A Headquarters,, 

The mooting was attended by Ivanov,* Kossov* and an unidentified high- 
ranking civilian who the source believes my have been Tikhomirov* . The 
subject of the discussion was the recent price cuts by non-US IA Siemens- 
Sehuckert, Uibelungengacse** * 

At this third meeting, the Soviets suggested that the S ienens-G chuckert ^ 
IJibelungengasse representatives use their influence with the Austrian 
Government to stop construction of the OEG works in Deuchendorf Gtyria, 
and also requested the non-US I A Siemens to stop production of electric 
motors in its Salsburg and Vienna factories , The Soviet representatives 
stated that as the cessation of this production would moan a loss for 
Sieraans-G chuckert, Nibelungengasse, USIA would be willing to purchase the 
entire stock of motors on hand, raw materials, spare parts, and the entire 
inventory of capital goods used in production,, 
this material is valued at approximately siji ho 

schillings* David and Zehetner refused on the grounds that tills would 
give a monopoly on the production of electric motors to USIA* The Soviets 
then countered with a proposal that C iemens-G chuckert ^IJibelungengasse enter 
into a price agreement with USIA and raise the prices of their 4 to 7*5 hp 
electric motors to the USIA level for the sane items . David and Zehetner 
refused on the basis that this would constitute a form of cartel forbidden 
by Austrian law and contrary to the policies of the Allied Council* The 
Soviets then warned that USIA would continue to block deliveries to non-US 1 A 
Siemens and would enter into severe competition. 

Sine© this meeting, USIA has made new contracts with its Austrian customers, 
cutting prices on motors by 25 percent, and has offered bettor discounts for 
large orders. USIA has also approached non-UGIA customers in the Western 
Zones of Austria, offering copper wire, and other electric al equipment at 
prices 30 percent below those of Sienens-Uibelungengasse. 

the Upper Austrian Government is concerned over the Soviet atxempta^oconomc 
infiltration of the western provinces. 
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he Soviets are preparing for a price war with the 
non*4JSIA electrical industry. He states that USIA«s previous 
on schi llin g sales was sufficient to permit large exports of electiic 
motors for hard currency at prices undercutting the world market. The hard 
currency that was accrued was used to purchase copper and other hard items 
” A price cut in the local schilling market woul^hu^w^e 
profit margin and curtail hard currency exports. 

believe that USIA can afford a 25 percent cut t o meet new non-UoI A ^mns 
prices even if the export market is given up. 7... 

plants’ produce 2,000 motors of all types per month at an average production 
cost of ^1, 500 schillings each. A price cut to 25 percent would tnus mean 
the loss of 750,000 schillings per month which could not ^rne over a 
long period. S iemens-Hibelungengasse , however, plans to cut P r “ 6S J 
additional 5 percent after the Deuchendorf project begins production some- 

tine in July 1949 * 

^^^^■fommant: Ivanov is evidently Capt. Ivanov, Comercial Director 
SPMHhSdttirobases Office of the Electrical Industry Div^ion of 
USIA. Kossov is probably identical with Col. Kosovofthd J e °^ cal 
Industry Division of USIA. Tikhomirov is General Director of USIA. 

Joment: Two previous meetings were hold ^tireen representatives 
oTTiSn^libelungengasse and the Electrical Industry Divii sion tfVSIA. 

At that time the Soviets offered a compromise on prices of electric motors, 
asked that 'the pro j ect in Deuchendorf, Styria be halted, and threatened 
cessation of USIA deliveries of electrical equipment to ording 

in case of non-compliance. The deliveries were stopped but, according 
loss of these supplies could be made up, once the 
SchSd^^^jsct begins production. 
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